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I* Current 



bo Formosa* 



!• After the failure of the ^KAS'ApUCHl Klkan in August oonoemlng ttfe 
fourth Mqjedltion to Taiwan > it had' ' oeon . decided to^^ utilize personnel 
of t he gftttTfflm Ki knn . particularly MaJoid^ATO 0 Mr« ^tt<AM0T0. suoeessA 
fill manager of the Juno ex|MKlltion to^onHosa in conjunction with per- 
sonnel of the KAtVAOUCHI Klknn such a3> g*mmYA lStauo_, and* V)TKAWA Mlehl o 
who were unpubllclzed In the Maruyoshi Mam Case and not rosponolble 
for It.' WlAKAMIZO of the KAIVAOUCIII Kikan was to aid In flnanolng de- 
tails* FURUIA and OIKAVYA gradually dlsassooiated. themselves from plans 
for another expedition and also from the KAWAGUCIil organisation In 
^ j;e neral, however, began ro-otrongthenlng their eonnectlons with 
:^TO UCtfIPA ^jHlonal, Peace, and Indgpondflnco^oj»»Upoa.jGf^ 
ttee. there were several. reasons for this. First, the overbearing 
attitude and orders of the ARISUE Kikan began to iw^^le FUHUTA and his I] 
deputy; second, the arraignment and questioning ofAwt-ftniinirr TpHaaf«.f 
hlnwelf In the Kansal area towards the end of September made it highly' 
undeslrajjle to continue a close connection with him; thirdly. Vice- 
Admlraj» g5l,A.tl0T0 Yoshitaro viewed the entire project, particularly the 
Army control of it, with considerable disapproval and told FURUYA so; 
FURHYA Is a very cautious man by nature and did not like the loose se- 
curity of elthojv jARK^ or j^'.VArrUCHI Kiltans,, and »*ien his new de- 
puty, OIKAVYA' s name appearo3rlrrt^ as "an adventurous man 

connected somehow to the problems of shijj-procurement for smuggling of 
Japanese Naval personnel to Foimosa", KIJRUYA decided it was time to 
pull out. Since both had covered their tracks quite well, they by no 
means fell heir to the , j enoral , pub.1 iclty and disgrace surrounding the 
failure of in ArnoiiT. mTMr^I. i r'ATAN Saburoj^DTO Kazutonio. NAKAMTZO. 
and Vice AdmlraUiBUOA A Jlrcu 



2. For a tira^ plans continued and ligl son was maintained with ARISUE 
Kikan meniberaj fHAYA:-jl-tI iVasao . Coloncl^{j3yj^ of the former Burma Military. 
.poverruhent Staff, and I'lUMAilOTO i'' SATO, and it’ looked as though the.. 

(the group ofy<r.'!UC'‘IL)A Yutaka i* !*(TOUC:!IYA'y would be res- 
ponslble, through FURUYA and oIKA A, for procuroment of crows and ships 
for a November expedition while tlie AltT'^iUE Kikan wnu to handle recimlt— 
ing, mobilizing, and logistics of delivery. Antipathy toward both AKISU? 
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his operatives In Tokyo, and toiw^d his principal subordinate operation 
unit chiefsj OTAtv'ABi: /./ataru a tv^on A: lA._Yon hi o . and in particular, an- 
tipathy to the semi-overt manner in which AltlStJE's men could afford to j; 

operate because of their OHQ connections and bacicin":, however, made it 
desirable to do little mors than keep in touch with how the AillSI/R men j ^ 

were goins to run the operation. Although tho mounting of any further 
expedition to Formosa has become almost a unilateral operation of tho 
AKISUB and »i!ATANABji ^'at aru Jvikans, FUKUIA has maintained excellent re- ! 

lations with ColonejJ&m^ a provost ofi'icer of the Chinese NationaJlst , 

Mission in. Tokyo, and the RfflAiJ ?')nterpr*l8es . Incorporated K.K)> i • 

now the financial operafons wing ot tiic Ts(/CIIIUA-l.?AI1A-?jAT0fJI Organiz- 
ation, has been offered for use to transport individual military officers I 

of the A!U3UR-V,A?ANABE Organization to and from Formosa to handle details 
of the volunteer shipment program, 

3, On mattera concerning Lt. OeneraJif^^^lglSiJliESSbi/ Chinese Govern- ! 

ment on Formosa, and the volunteer- problem, the remnants of the ICA •%GUCHI 
Klkan st^J. are Involved as individuals, particularly because o£ >/ATAWAHg -s 
Saburo rt mOZAKI KimlQ<.8 purported connections to both fffiJ'OTO and snugg- 
ling facilities. As a group, hovrsver, it appears that the KAdAGUCKI 
Klkan is being purposely victimized ovortly as the scapegoat organization 
preparing for shipment of volunteers to Formosa in oivior to protect and • 

disguise future operations of AillSUE, KA./AGCCNI himsolf has been com- ^ 

pletely inactive since his release from questioning. As yet there is no 
definite tvord as to when ARISUE and ./ATAIJADE .ataru will mount the next 
expedltim, 

f.. 

B» Relations v/ith the Chinese MationaJlsts , 

1, The most direct connection to the Chinese Mationalist Government is , 
of course that of It. General NJ'OTO fliroshi on Formosa, but this is prl- 
nuarily a military relationship. Until a now expedition of volunteers can ' 

be sent safejy and secretly to Fomosa, this situation Jdll not change. 
Vice-Admlra^JLiiDiL ilinoni Torao. 0 Lt. Genorall^^A-LlMAnF Tkullro^ 

Is novr in Tokyo^ but probably conducts the most effective liaison of an 
intelligence nature to HliT'OTO, and cooperat:)s vdth him closely. Admiral 
l-AEDA^s agency is, however, merely a logistic and communication facility, 
not an actually operative kikan except by aid of the Chine so J fission Or 
another JIS organization* 



2* Operations are planned for WATAWABiD vVataru, a subordinate Kikori 

chief, who went during Soptofrber to KagoshiJiia, Kyushu, to take over eeto- 
blishmont of external operations to Formosa and South China as well as to 
Korea Manchuria, under 'the close supervision of AiilSUE of course. 

Mas^t^obu is closely connected to both ARKUJ3, V/ATANAI2E ifetaru 
ana to a couple oi unidentified Am':rlcan agencies, and since he also 
was in Kyushu for conferences about the end of September, and the beginning 
of October, it is presumed tl'iat both T3UJI and some form of American back- 
ing are involved as well. 



I 
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3» In Tokyo, almost every j 3 roup maintains excellent relations with the 
Chinese i.'ission< Cince the early part of October, many plans hnve been 
formulated v/ith Chinese intelligence offices such as Lt. Colonel 3AN, 
Chinese provost officer in Tpkyo, vdith 

and Tdth a Major^ n. ... ) by various unrli?r^round ^^ups here, 

for the purpose of further intelligence operations into the China coast, 
indo-Chlna, and Central China# Most Of these operational plans, hovrover, 
have as yet come to nothing and are still in the discussional stage# 
(Evaluation of last statement: D-3: Source can hardly speak with nuthor- 

ity for more than his ovm particular group; other groups may already be 
very active in implemeittlng plans#) The Chinese are reluctant to risk 
further scandal and further loss of money, so are v/alting for safe and 
sound plans# 

C • Operations re/;ardlng Chinese Co;:>inunlst Government# 



1* V/ATANAB3 o’ataru has reportedly brought up a plan for operations into 
Manchuria involving the use of Koreans selected from the fomer Korean 
Residents League of Japan who are actually anti-Con'jnunist, according to ’ 
him# This operation, through A^KUSls support and .sponsorship, 1$ to be 
effected with American .backing^ 1 3-3) 

2# In addition ARISUE^ s subordinate « SATO C KWJAJ.'OTO, has plans for ex- 
ploiting use of commercial connections to the Qverse^'»s Democratic Chinese . 
Association in Tokyo and of friendly Japanese shipping agencies; carrying 
on trade with Tientsin, Shanghai, and Dairen# On this score also, FURUIA^ 
SATOf'i, and other members of the new T5UCMIDA-3A3A organization b^ked 
end refused cooperation with the more direct daring plan of .ARISUE; 
they pointed out that even though KA. ;aguc HT » a^H^Pgace Credit Union ypn]ng.pyM 
and many other companies with which they individually had connections 
and/or Affiliations were engaged in semi-legal trade with Chinese jiorts, 
infiltration of agents by use of such companies ‘wou3.d not only be iwK 
modiately suspect to the Chinese Co/nmunists, but would also be mix1.ng 
financial and Intull-igmce operations and would also destroy tho value 
and future of the oompinies themsulvos# FURUYA believed that by secret 
briefing and discreet interroration mothods, information Could bo safdly 
elicited from captains and crewmen of ouch ships, but that henvuvor less 
attractive this type of information might be, attempts anything . 

more than that would blov/ tho entire thing# Vico-Adi»iiral KA VAMQTO^ 
Yoshit.r'ro refused to cooperate on tho same grounds that FUuUYArand SATOfll 
did, thereby ruling out use of the SUN Oil Cosipany, Tokyo, which ho se- 
cretly operates end which would have been^of great aid to ARISUE*s and 
V/ATANABE’s plane# . ! 

3. it seems very likely that T-':0-TrAda CQf.in.-mv. controlled by suB- ■ 

ordinates of KODAJ'A Yoshlo, will be involved in such infiltration for 
AR13UB, although not operationally of the operational personnel 
will be engineered through and TSUt^lfaoanobti , the 

latter worl<lng in conjunct^ on wit(h ./A'l’.il'AEe; .»'ataru and 
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on« of VATANAH’O'a Tokyo fronts. Through K0DA>.(A, j 
it Is possible thet the uses of commercial channels operated by friends , 
of Foreign Office CounsolcyifC^j^jyjUCHI^ also be obtained* 



A* ARTSUE I ntends to give some of the product to American GHQ agents 
in return for financial support, but will so disguise the means and 
methods of operation that GH:ii will believe that it is completely the 
wozic of his own unit. The entire plan is considered by most o;T the 
other groups to be highly dangerous in view of the looseness of opeiv 
ational security that the two operating klkans have demonstrated in the 
past and particularly in view of the tight surveillance and close watch- 
fulness of the CJdnese People’s Government regarding Japanese shipping to 
their ports, (Sub-source for the above paragraphs C. i]? Evaluations 
C-3). 



O’. 



Operations into the Philinpinee 



, has a subordinate named^^^j^gOJMg^i^^ who is be- 

\ ginningcommerclal and intelligence operations into the Philippines* The 
I chief objective is to operate against the Chinese Communists and the 
I Philippine "Hukhalahap" party presumabljr, although details are not clear* 
[ (B-A, 1 October 1950*) 



E* Operations into Indo-China . 

Former Kempei Lt. Colone]j(JjjJ2Jl^^as already been dispatched to Indo- 
China through the good services of NSiOTO Hiroshi, It is not confirmed 
but is rumored that two of the other eighteen to twenty operatives 
scbduled for intelligence operatipn.s in Indo-China have also already 
gone there, and rumor has it thatXllIRl|^li.nat5U. da one oK these, but 
T"IRUO is reported by another sub-source as an alias Tor) fr[:nAKA..A. who is 
believed to be still in Tokyo. Former Kempei Colonel) (lTAYAy,l!r llidozumi 
is no longer mentioned as having any connection to Indo-China operations 
of the various groups, and the AltlSUE Kikan appears to be taking the 
lead in operational planning for that area. The general scheme remains 
the same: namely, that agents filtered into Saigon and Bangkok through 
the logistic support of NEf'.OTO, MAEDA Minoru @ V/ATANABE Ikujiro and the 

'Chinese Nationalist Kuomintang Intolllgonco will Malse With Japanese 

' still in the Viet Minh forces, particularly Ma.1or yfsilII Ko.liro. and also 
will use Bangkok and Saigon as operating bases for projects involving 
India, Burma, Malay, and Pakistan. Use pf military men, particularly 
former operations staff officers^ on this plan is considered unwiee by 
the Navy^oireign Office cliques, who are now out of the plan. (Sub- 
Bouroe for this paragraphs ^ Evaluation C-6, -3 Indicated 

that It was his opinion thal got the impressions, except for ths 

Infoxmation on IBRUO's alias, f rom fWATSU>!0T0 r^hunlchi. who Was involved 
in conferences with various JIS men, particularly of the ARISW ) Group, 
regarding the plans end the area*} 



ond E fforta for Unification; Manoouvors and I rooont 
In t e ilela t:l o n s hi pa of V(u-ioua Grouoa , 

A« General > 

!• By mid-September, quarrels over the scandal rosultinr/ fix>m the fail^ 
ure of the fourth exr>edition to Fomosa and mutual recriminations, con- 
cerning rosponsiblllty for it had dissolved tho "unification" spirit and 
harmony of the summer months • Two oth(3r factors w!dch during tho summer 
had strongly induced cooperation and even a m asure of real unification 
between various federated groups also had dindnished by tho ond of 
*3ej>teinber; one was tho possible national danger from the Korean .Var 
situation, and the other was the possibility of a very strong bargain- 
ing position for military resurgence and a poace treaty within a few 
months which, would be hlglily Tavorable to the Jaienooe night* ,/ith 
tiiose reasons or general indue ofuents tow:»»*d unity bocomlng v/eakcr, old 
enmitios and hatreds rosurgod and divergent opinions cauood riew rifts 
which seemed to be insumiountablo for the visible future. One major 
difference in tho nature of the rif ts tills time bocamo manlfont by the 
second week in October, 19i'0. Firstly, tho rifts aro ncitir r minor In 
natui^, nor are they something wliich developed overnight, nor aro they 
differoncos which will be erased oaoiJ.y and rapidly, indeed, If ever; 
3econdJ.y, they are fundajnentally ideological and political in nature, 
despite their application to oporational procedure ahd planning* Des-' 
pite the strenous efforts of cortaM the top a^ center of 

the loosel^federated groups u^?i^ nJcA::i* sS igumer. not abl 
Torashlro.iff/VNAKA Rvuklchi and^Aj^jO ^^hinlchl> the rapidly det^ior- 
ating and disintegrating "federatxorrT^r.ionstr^ted in early October a 
dangerous tendency to split bitterly if not even perriahently Into two mdn 
mutually hostile neuclei with a third pov/erful axis in between pulling 
ort both of them, and vice versa. C- J indicated that the splits v/oro 
as bitter and as difficult to mond as those in the pro-vmr days between 
the Army Jingoiats, the Army ITodcrates-Mavy H'5 clique, and the Navy 
Modeivites-FOrclgn Office cliques. 

2« Tho chief entities wcni the dynamic "An/iyist-Ro<irbc»n Irllitarlst" - 
Ultra illght clitjuo, agoinst tho "Nnvy-Forcign Office-Mo<lor(ttoG" clique. 

In botwoen tliese two hostil<3 factions was a smaJl but highly placed 
group of Army Modorctes who are chiefly militarist in thinking, but not 
ae pre-itur in type as the first group and wlio desire compromise and 
cooperation 6f all nationalists prLnarily. * 

The chief figure ainong the "Armyist-Dourbon Militarists" is the 
increasingly power whose, personality and current 
activities have aroused so McTTahtagonism in the opposite camp ae 
to make the rift almost a personal issue. ARISUE is almost univer- 
sally hated by rival group loaders for several reasons t first of 
all, he 1 b 5 povrer, more of it each day, and he has plans end oper- 
ations actually being implemented with a minimum of difficulty, but 
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both the power and the oper'tinc abiJity derive from hia GH^i 
connections, v/hich he flaunts continually and y'f*dch ho uses in- 
creasingly to bolster his budget and prestige in a drive for por- 
sonal power and position; s'condly, he is an "armyist” of tho 
v/orst tj^po, with neither patience nor doalre to consider or co- 
operate with tho Navy mon, a feeling which goes all tlio vmy back to 
the 26 February Incident of 1936; thirdly, ho is considerod short- 
sighted in his political thinicing, believing firraJ-y that once the 
Americans are out of Japan, a mlitarist-cont rolled regime can very 
rapidly be brought in from behind the scenes; fourthly, in tho moan- 
time, he takes every advantage of present confused conditions for 
materialistic solf-iriterost and is a thorough-going "apros-guorye” 
opportunist to whom ideals come second and his power alvfays first. 
AMSUE is the chief object of enmity from the Havy-Foreign Office- 
Moderates point of view, but his longtime semi-autonomoos subordin- 
ate, V/ATAMABi5 .,'ataru, and his newest henchman, the notorious KCDAKA 
Yoshio, are hated almost as much, and for many of the same reasons. 
KODAJ’A is hated particularly by the fomer Japanese Navy men, who 
utilized his civilian wartime ''kikan” in their operations, because 
of graft he carried out against their budget then and because of 
post-war cliarges ho nade overtly against the Navy and his appropri- 
ation of one million dollars worth of radium and drugs because "they 
did not pay for operational work done for them'*. In addition, ho ie 
generally dospised though feared ana thorough gangster and racketeer, 
however successful at such vocations. VATAMARS is disliked more for 
ideological and personal reasons, and because he is closely connected 
to AfUSUS. • Former Major Genei'al DOI Aicio (or .Vkira) falls into thle 

group, ae does his "kikan" and other figures knovm po ..have suchjin- 

^constructed Armyist and niilitairlst ideas ar^ the date'' Lt. Oenorai 

his kikan l«l by Colon^'3 Colonels 

^■auT anc VtiKADA Yoshlmasa. and Lt. 

Ceneralj (niOV:A (lop^ among many other subordinate figures ^of the 

ARloUS and /iTOv clinucs and groups, and former .generald mSIlIO Juzo 
( ffliA ) ^ I ^ .1^ . / tliowop 

level advisory board. Lt. Generals KA'JADE Torasniro and TANAKA 
Ryukichl for quite, a time shared the, dislike for AHI.3UE felt by the 
opposite camp because of prestige and ixnvcr from GHQ connections and 
because of tendencies to agree with ARISUE's "post treaty coup d'etat 
behind the scenes" type of short-sighted planning. However, during 
the course of October and early November, 1950, ci^mpromise efforta 
and less rigidly "Army-type" political thinking on the part of these 
two generals has identified them instead as the chief figures of the 
"middle group," (Of, (c.) below,) 

b* The opposite camp, though it can be lumped under a general cate- 
gory as "Navy^oreign Of fice-4ioderate", cannot be considered a atrongly 
centralized and single entity. Its chief unifying factors are en- 
mity to and jealousy of ARISUE plus a general similarity of ideology. 
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other than the new TSUCHIDA.-^ jT^^T-PfRA. U'.mOfO 

Yoahitaro'e own Navy groupa, and the roihnanta of the partially dis- 
owned KAWAGUCHI Klkan, it has no actively operating intelligence 

S at present, and even figures like KA'<AGUCHI Tadantau and 
j^jliLS hoy-aburQ -h ave lost much face, as HORTUCHT Oanjo did 
r, wiih their own former Foreign Office, Navy, and political 
Rightist aasoclatea for preeipltoua action atrd over-hasty attempta 
to begin operating. Much of their opposition to the Amy groups is 
merely a revival of the time-honored hatred of the Uoderate Right 
Navy and Foreign Office for the Ultra Rightists of the Army General 
Staff. 

As stated above, much of the hatred springs from strenuous objection 
to the personality and past actions of individual figures on the Army 
side such as ARISUE . WATANABE, and KODAKIA, with wliom they x*efUse. to 
eomproroise at all. Much of that feeling results from Jealousy and 
frustration. There are, nevertheless, in addition, bitter differ- 
ences of opinion regarding ideological convictions, operational piro-r 
Jeets and methods, and political planning and policy which are Just 
as important, and from a future viewpoint, even more important. Host 
of the Opposition groups within the underground Right, particularly 
former Navy and Foreign Office figures, have less brash asnurorice 
and cockiness about the future than their Army counterparts, end 
again fear the rapid, over-confident Amy plan for renascence of 
militarism as the most direct road to disaster.. They feel that 
Japan should be carried along with the natural tide that will sweep 
her back into technological, economic, and oiltural domination of the 
non-communist Oriental world, and then, rolylng upon America's nec- 
essity for a bulwark against Russia in the Far East, gradually re- 
assert Japan's political and Intalligence influence and operative 
hegemony in the Far East. Rash moves to seize what will eventually 
be offered would only destroy America's trust in the new Japan* Only 
after this slow, gradual, and natural re-assertlon of Japan's pre- 
dominance in the Orient can Japan afford to utilize them openly for 
a strong militarist bid for expansion of the Empire. At the same time, 
the internal political situation must be 'handled with considerable 
finesse and care to disguise from American eyes the shift of behind- 
the— scenes control into the hands of militarist— nations Liots. Nat- 
urally, every opportunity to push the overt government of Jafian fur- 
ther to the lUght must be utilized, but nothing must be done that 
cannot be excused or explained to the Anglo-American bloc. The strug- 
gle between America and Russia and the forgetful nature of Aimrloan 
leadership aids tliis gre.tly, because even in the past year exercise 
of apparent moderatloi\, "democratic" intent, and patienco has often 
resulted in American leaders quite naturally being forced to adhere 
to or even encourage moasuros and iioliclos which the Moderate Right 
had intended all along. Japan will then eventually be in a position 
to do one of three things, depending upon world conditions at the time 
of her natural resurgence technologically, economically, than politic- 
ally and even militarilyt first, if the "cold war" le etill in progress, 
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Japan can easily replace India as the chief mediating "third force" 
between America and Russia^ using it for bargains and concessions frc>m 
Aiiierlca and at the sane time re-<issert her "Greater East Asia" position 
as the defender and champion of Oriental Nationalist groups from 
wrongs by either side; secondly, if it should come to war, Japan would 
throw most of. her weight, for a terrific price in power, territorial . 
aggrandlxement, and Indejjendence of action in re-establishing Impori* 
ialirn internally, on the Anglo>^erican side; thirdly, if America has 
succeeded in defeating Russia, with or without Japanese help, Japan 
will be in an excellent position to take advantage of the tired and 
weakened condition of America to embark upon much more .aggressive 
policlee in the Far iT«st, if not actual elimination of American Far 
Eastern influence entirely. Whether this program takes five yjara 
or twenty years, no one step of it should be hurried, ae all of the 
Opposition leaders fear the Army men will again want to do. They de- 
plore the lack of realism and eubtlety of Army thinking, and fear 
again the bluntness, over-confidence and impatience of men like 
KOBAIASHI Saixo and ARISUE 3eiao who have no real conception of world 
problems, attitudes, and new ideas, situations, and relatiohsbipe. 

The Oppoait:^ leadership ranges all the way from the peeudo-Rightiet ' 

Sa rin nh^ ifa ».o ultra-conservatives KAiMMOTO 
Toahitaro anrf TOKOYAitA Yui. and divergency of opinion is groat. They 
are not united, and they are not etronr. at present. Nevertheless', 
their viewpoint is roalietio, restrained, cautious, and far more as- 
tute. They stand a far better chance of securing and retaining sup- 
port of the Liberal Party's right wing as well ae the old-line 
"Zalbateu" and politics! purges support, such ae the SUMITCAiOs, 
rWASAKIe, TOTODAs, and ' l^jATOYAMA Ichiro's group. They are much more 
able to deceive both Amei^can interests and "democratic JapaiMse" 
people in the long run, and with their emphasis on "patriotic, demo- 
cratic, new-style Nationalism" rather than upon pre-war military 
violence, they stand a far greater chance of eventual success and a 
wider basis of support. 



0. The Army Moderates or Compromise Group may dissolve into either 
of the two major factions at any time, or it may eventually become 
the solidifying and unifying force utilizing and controlling both. 

Its present position is nirrow and tenuous, and its adherents few. 
However, they are high, powerful, and skilful. KA'A'ABE Torashlro, 
despite his Army General Staff background and despite his past exem- 
plification (in Navy eyes) of unmitigated and unilateral Arroylsm, is 
now viewed with increasing favor for his recent attempts to soften the 
Amy Jingolste and to reach a working basis and common policy agree- ^ 
msnt with Navv and Foreign Office-led factions, Lt. Generalj fewnTA 
Raisliiro ( (ij, ) is another Army man who la advocating a 
slow, cautious, and restrained approach to the objective of Japaneae 
resurgence) Lt. General TANAKA Ryuklchi is following KA'/IAtB* 0^4. ead in 
hie work ae "meeeenger boy" to UGAKI an ^jjM/RA Klohlsaburot / rgMAT^ 
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vf - if. ) and TANAKA Shlnlchl, despite their 
^fS5S"SSfIaboration ,vd.th ARISUE, are also inclined towards comproi* 
misei caution, and unification of ^e Right* On the operating 
levels, Lt, General .I. YAAI^Ii: Take o Rlict it whose group, 

strong in Nakano School men, is probably the most ex(>orienood and 
professional of the inter-related Am\y intelligence groups, made 
his position very clear to Isadora of the TSUOIIIDA-SATilMI organ- 
ieation at a conference in mid-October* He admitted that his or* 
ganiaation runs some collaborative entezf rises with ARISUB, SONO 
Akira of the Foi-sign Office's Intelligence Department (who liaises 
with AHISUE through Maj*. General KB(UKA), and with TANAKA Shiniohl, 
but stated that he has an aversion to AMSUS's political ideas and 
to his semi-overt manner and high-handed plans and methods of op- 
eration. On the other hand, he wished cooperation with the Navy 
and Uoderate leaders and above all, a united, professional-minded 
intelligence service of cautious, clandestine, and experienced di>- 
eratives rather than amateur Army staff cfficers. He felt that 
KODAMA Yoshio's chief talents were demonstrated solely in the hi- 
jacking and broketlng of infoimation from news publications and 
other intelligence agencies* On the other hand, ARISUli's den have 
aocomplisbed many fine operations, as has KA'JABS's organization, 
and their prestige with the Americans is good. There should be no 
reason, if ARISVE could be persuaded to forego his personal, push 
toward complete power in the JIS relying on CHQ backing, why both 
factions could not work harmoniously together, under the direction 
of a coordinator above ARISUE. He also warned that the fonner Navy 
and Foreign Office groups must show greater adhesion and professioni^ 
Ity themselves* 



3 • The Compromise Attempt't 10 October to 25 October. 1950 .) 

a. Chiefly pushed by IV/Ay\ZE, KAV/ABE, KA/AI'OTO Yoshitaro, NaRJRA 
Klchisaburo, and TANAKA Shinichi botli individually and collectively, ‘ 
an attempt was made during this period to repair the shattered "fed- 
eration". 



b. KA’.'/ABS, IWAA/TE, and TANAKA particularly contacted KAmiOTO, 
SATa/ri feABA Kensuke. TOK0YAI,1A Yui, awLNa'UllA, and elaborated an 
overall plan wlilch would have rotalned mJGAIC.T Kazunari (Isaei) as 
titular head, but wldch would have given N'.i'UilA Kichisaburo far 
greater authority as virtual "chief of gunoral staff", on tho high- 
est level of overall direction. Undornesth was to be.Oonoral 
KODAYAGHI Gaiao aa rioo>»ty chief, and a Boajxl of Advisors including 
Vice AdiidraJ. KOBAYAGllI Ghosiaburo, YOKOYAliA Yui, Lt* Gonornl GUMITA 
Raishiro, Lt, General KAw’AIll:: Torashlro, TA^KA Rjaiklohi, Qonor^___^ 
NlGHIO Juzo, former Foreign Office loader s KvUBARA l-Yia nnoaukalahJ 



•itSHTilOHARA-IalaiL. and "fonner" Communist labor-leader, 

no . ThisTop r^dershlp was to decide definitively on 
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major political and oporational policy, and. was to pos3'?aa far 
■ croater central and unified authority than before. Aftor prolint- 
inary discussions with jwAV,AJ'OTO and 3AT01>7I, Army representative 
TANAKA agreed that underneath this Advisory Board v/ere to be two 
intelligence departments of such separation and autonomy as to be 
worth calling separate services. The first was to be headed by 
y^RISUS Seigo with r*’AA:-.riJ deputy for internal operatione (which 
would include TANAKA ohiniohi and coi'tnin of KOOAMA*s subordinates) 
and wATANAUifi wataru deputy for external operations. This department 
would not only have operative control ovor all fonnor army operations 
and groups ouch as KA.'AnE^s and DOI Alcira»s, but would ouporvise all 
irtteiligenco operat onn carried out Jointly with American iiiboLLl- 
gehce ngcnctos under Kar ^ilast Conifnnd Jurisdiction, The second in- * 
telli :oncu **department** .war. to be undor KAV/AJ'(jTO Yoshitaro, v/ith 
TUKJHJBA Yutaka as deputy chief, FURUYA Tatauo would handle se- 
cret external operations and either TANAKA ohlnlchl or a subordin-^ 
ate selected by KA VAr'CTO wouJd li.indla internal anti-Co, :?iunlst op- 
eratione* In addition, various supjxjrting agencies were to be 
created* NAIJEYAI'A Sadachika would handle Propaganda Department oj>- 
orations thix)ugh his vast semi-overt propaganda-subversion orgar>- 
Izati on 4 jKAT^' T [fa 1 line v ;o uld handle all liaison at the writing level 



to the jx^litica]. leaders in Japan .-tnd to present government agencies. 
Including supervision, for examp^, of AKISUS’s. connections into the 
Foreign Office through iCriTiUl to feoMJ Aklr^ , BABA Kensuko would be ' 
In charge of lower level relations and liaisons to foreign countries 
and planning for Foreign Office-backed operations to foreign co\^ja--. 
tries other than Comunis t nations. Independent fund-raising Of>-* 
erations not connected with i\merican intelligence and military agencies 
were to be placed undec^eneral liaison control of SUZUKI Kelshi of. 
the ARISUE Kikan, of the ToUCIIJDA Kikan as de- 

puty, ^id utilizing T Shmiichi for Indo-Malay-Indo-China 

AT Tnf.nuQ_ ( 5 J Ifl if J l ) for Australia-JaMh tr.?.do, the 
new JOI^! Enterprises Ltd, of ICA.CAoUTf'A, N ■OUCHT, TYAZA.KT (u ^ 

T3(.fCifIDA“SAT0r-I fund-praising affiliate), the nAIKO Coni>any ojP »f 
and otlier of IA)D/U1A Yo3hio*s suhordi nates, the XfA.T.TCI Connanv to 
which both Colonels OKADA Yoshimaoa and IGARA'>;iI Ken of A.'ilSUJiJ- 
..ATANARS affiliations have connections, the Peace Credit Company 
operated by KA /AGl^I Tadaatsu’s group, and the Chinese trading com- 
pany. knovm ns th CTp; (earlier concerned in the NrTWO Fon^iosa 

Volunteer Recruiting operations and formerly connected to KA:.Arv/CHI 
and moi^ recently connected to .;ATAFJAI1J V/atarii,) and various other 
comercial companies wliich could bo utilized to contribute funds to 
the overall federation* iTtrmer f.'ajor (5eneral KAJ.IATA Sawaichirb (or \ , 
Senzo??) was to handle General Affairs and Personnel Distribution, \\ 
and possibly, with professional assistance from certain IV/AAZS Kikan 
operatives, Training unless MADEYAJySA and IIVAAZE the/nselves share res- f 
ponslbility for that in the future. . 

c. Most^of these arrangements v/ere apparently accepted in principle 
by both NOilURA and l*u\.JAIiOTO, bub the Opposition loaders on the op- 
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* . eratin" level, such as KA./At'OTO and TJUCJJIDA., desired clarifi- 
cation in detail of the exact inter-relationship between the two 
intolligonco ‘‘departments** *and the limits of jurisdiction* of each# 
liA’.Al'OTO, as a forntcr close aosoci-ite of A’uCUi:i' this past year, and 
T3UC!!IDA, as A;U3 Uo‘ 3 former liaison man into Foroicn Office cir- 
cles this past year, u-ore both hifjhly in favor of unification but 
well aware of AiilSUjI! s character unilateral tendencies* SATOUI 
llajime, therefore , ^ew up a counter-plan in detail, relying heavily 
upon the assistance of FURUYA Tatsuo and OIKAuA l!ichio, which Vfas 
aia>ed at oven tighter unification and centralization and wliich vient 
itibo considerable detail on the organizational stricture* The major 
additions were that ICA’VAGUCUI Tadaatsp (vfho, altliough a former Lt# 
General, has been ranged consistently on the Kavy-J federates side) 
should head a Security Investigation Department* The plan a3ao 
earmai'ked IClfRIHARA Shigem for head of the Funds Departmont, >dth 
two deputies, one 3UHVKI Kcislii and the other a “ 2 aibatsu“ repre- 
sentative to’ be chosen by the Board of Advisors* Tlie major point of 
conflict was insistence upon their ^rt (with FUIIUYA Tatsuo^s Oct- , 
ober plan for a CIC liaison in mind) tJ^t col.1 abolition on tho part 
of the Second Intelligence Department or any group thor^jof with any 
Far Eastern American intelligence agency, if such connection were 
merely to gain vitally needed operating flmds, need nob have the 
Ipemission of AillSUE and need not be under AIUJB3*s control and sur- 
'veillance. They pointed out that ARI3UE‘s organization had more than 
once dealt directly with Chinese agencies to get operating funds dui>* 
ing the past year. Just as they had, and might do so again on the 
Volunteers for Formosa case. then, should they be required 

either to submit all American contact plans to ARI3UE or to submit 
all infon^^ation going to American agencies to ARISUE or even KAV;aBE 7 
If the objective were merely the low-level one of raising funds, it 
could hardly hamper ARI3Ut‘:‘s connections* At the saroe time, there 
seemed little reason why ARI3US c^nd tlie First Intelli^-ence Department 
should have a monopoly on the financial and authoritative benefits 
of Occupation connections. Tho matter of liaison to iTaf^anose polit- 
ical leader.*? and to various ag«?nciee of tho Japt'iner.o govornmont v/ao 
^ another matter; that purely business and operational, and oho 
voice, wiiothor it be 3ATv.^MI or someono hlghor up, should be author^ 
ized to speak authoritatively at thn worlclng level on policy for tho 
entire group* Furtherfrore, political considerations and tho aspir- 
ations of political leaders lUce Y031IIDA Shigoru, HATOYAJ.(A Ichix^, 
..former Prirjce JJATSUPAL^^ TSW^IAGATA Talcetoro, 3*!I^^UT0RI Toshio, 

^ HORIUCHI Oanjo, and 3HIDEH/'iR.'\ might frequently have a direct bearing 
on whether any givan operation by either Intelligence Department were 
advisable or not* Therefore, close policy control by the Board of 
Advisors over operational plans of both Intelligence Departments was 
mandatory, with a Policy Planning Committee, ineltding the chiefs of 
j both the Foreign Liaison Department and the Governmental Liaisons 
I Department (tentatively BAM and SATOWI), reviewing and approving all 
/ operations from an overall policy viewpoint* 
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d. This, of course, ARISUE refused to accept at all, as did many 
of the other Array leaders. At the height of his operative capacity 
and personal power, AllISUE refused to be bothered with checking vdth 
anybody, much loss any politicians and former Foi'eign Office digni- 
taries, as to vdiether he should effect a certain operation or not, 
ARISUE was not the only Arm,y leader who objected to the Navy-Fotreign 
Office insistence that other operations and liaisons with American 
agencies could be carried out independently for economic reasons, 
even though both KA.:ABE and Admiral NCJfUHA had been working for a 
long time with Americans independently of AHISUE, and above his level. 
The resultant mutual recriminations and bitter accusations destroyed 
even further any chance of cooperation and unity, to the extent that 
by the last week in October, the "federation" was little more than a 
name or possibly even a dream, 

A, Current Position of the Groups (k November. 1950) 

On the operating level, the various "klkans" are split along the fac- 
tional lines discussed above, and each is pursuing its independent course. 
The plans, projects and activities of ARISlhil's men and the other klkans 
have been discussed at length above in Part I. ARISUK is advancing uni- 
laterally on most all fronts, although some cooperation continues in in- 
ternal operations with the anti-Communist ponotration offortn of I./AAJ^K 
Takeo and his men. Much of this C 'op<?rati n is under overall direction 
/of KA‘7AEffi Torashlro, however, who formerly took a far more active part 
in "fronting" for IVAA2E and AftlSUE. In addition, AIlISU3‘e and I7AA2E‘s 
pipeline into Foreign Office anti-Conimunist intelligence oporntionn 
thi'ongh SOHO Akira ^continues Jointly. More or loss directly under AHISUK 
are I'ajor General KB{UI1A, former Burma MG officer, i/ATANAB'S ./ntaru 
for external operations, SUZUKI Kelshl for economic operations, and KOOAtiA 
Yoshio and particularly his subordinates for low-level Internal oporations, 
DOI Akira and OIIiAV’A Gonshlchi are now Joint heads of a now "klkan" using 
most of DOI's former operatives, and tl'is now group liaises closely with 
ARISUE's, ARISUE and r.<’AASS's group have frequently Intercfvenged per- 
sonnel, but I;VAA"E is still quite cool towards close cooperation with 
ARISUE. KAi AGUCHl Tadantsu is still completely inactive, as are Vico 
Adnd.rals SUOA57A Jiro and KOBAYASHl ShoMburo, though the latter are getting 
ready to back at a high level the new SATW.I1-TSUCH1DA organl«atlon« (Cf, 
below) KAIVABE and TANAKA Ryukichi have continued general liaison work 
and fronting for LVAAZE, kept up their OHQ connections, and during ths 
last week in October were on the highest level at violent odds with the 
Navy-Foreign Office figures, even NCkWRA and KAWAMOTO, for the Oppoeition'e 
inflexibility on the unification compromise issue. The flrat week of 
Novemberi however, eaw KAV/ABE, r.VAAZE, and TANAKA listening with increasing 
Interest to en overture from the New National Peace and Independence Pre- 
paraiiona Comnittee (of. balow) for overall cooperation and sponeorehlp. 
Furthermore, KAWAHE is reputedly not entirely satisfied with ARISUE' e re- 
cent bid for increaeing power, and may throw his weight in favor of the 
Opposition groups* (Evaluation for this last statement! B-3«) 







5, The New National Peace and Independence Preparatlona Conmlttee. 
end the JONAN Enterprises Company. Ltd . 

/ 

a* The original plan for the secret operational section was fomu- 
lated at the tine of the great compromise attempt, and it enjoyed 
wide circulation and theoretical approval. Organ! zationall/ and 
operationally, it was chiefly a combination of the ideas of PURUXA 
Tatsuo and OZKAV/A Michio, but its backing came from such dieting* 
ulshed higher>ups as KOBAYASHI Shozaburo, BABA Kensuke, and even 
KAWAMOTO YoslTitaro, It was incorporated into the larger organl* . 
eational plan submitted by SATOMI during the compromise negotia- 
tions and was. slanted with that in mind. Af^y failure of the uni- 
fication attempt, individual optatives 

rYATANABB Watant affiliations ano ^AMJffl KaMchl of tne IwAazB Kikait 
dropped out of the new grouping witTTwTilch' 'they had been greatly in- 
terested. They are still on good liaising terms, however, and. nay 
Join in later* 

b* Present Organization . 



Organization was decided at a conference at the JONAN Enterprises 
Ltd. offices at Tomoe Cho, Nlshlkubo, Shlnagawa Ku, Tokyo on 2 Oct- 
ober and confirmed later at another conference there 24 October, 1950* 

policy Advisors » KOBAYASHt Shozaburo and YOKOTAMA YUlj if possible, 
KAViABE Torashlro and TANAKA Shinlchi will be added, 
partioilarly to assist in operations of the Liaison 
Bureau to Japanese govommont agencies such as the 
new Police Uenerve Force and to other agencies such 
as the Army le.aders; close cooperation with IWAAZB 
Takeo is desired. 

Active Chairman t BABA Kensuke 



Vice Chairman t TSUCHIDA Yutaka 



Administrative — • ««. 

Staff )i;ei.ibei7 t KA.VAI Tatsuo ) and KURIHAM Ghigeru( 

X" 

Financial Seetlon t JONAN ISnterprises Company Ltd., with KAWA.1 
' KaijjLits President ( i*| ^ end , 

W^o its general manager. ( 



Snoclal Intelli- 
gence Operations 
Chie? ( FURUYA Tatsuo 



Deputy Chiefs 



OIKA /A Michio, and an \ini,dentl flod and ooparate 
dejiuty ehinf connected with KA;/AM0T0 Yoshltaro. 



I 



Liaison Bureau . i SATu!!I Hajimo or Ho ( 'IL 



Deputy Chiefs 



^ KCVtA Ketsu, or Ichishi ( "ti 
? 'A'lv::! r :oto ic hir o ( ^ 



Some of the personnel intended for uso^n the Operations Section 
under FURUYA are a former Taj or named gKUY/iI'A ( ^ i4 ^ 

former Wavy^!KK lieutenant namemTAJ]!^ ( W ^ 

YoshiJ ^i ftshibiimi former AniiyX . Colonel at Osaka | whom 

^ ^ Pl!r?LlT!l^^ UIKA..A partic»iJUxl7 wanted for internal operations, in ^ 

/' the Kansai. In addition/^^^^^ fomer Navy Commander, 

pr ^ ^ Will assist in the recruit in/; and training of additional young men 

with former intelll/rence experience* The othor vdng of FUflUYA*s 
oporationSj, in conjunction with the fomer KAWAl/OTO Klkan deputy 
are not yot clearly entabllohod# 

c. Ornnnlzational Qb.loctives and Plans * 

There are two primary differoncos betv/oon this new organization and 
othor operative groups now in oxistonce* V/hon the unification achome 
failed, it destroyed the intorded plan to uso this group ns the 
neucleus for t(io secret operations unit of an ovej’all Jap'mci;o In- 
telligence Service, comr*onod of youn^; men and professional intelli- 
gence men of field grado rank or lo’vcr dravm from all the oxioting 
kikans* Nevertheless, that remains one of the nevf organization's 
distinctive features despite Its now modest beginnings: it is not 

over-burdened with "name” fii;ures, spcciral advisors, advisors, dli^ 
ectors, assistant directors, and committee men, nor is its organ- 
ization even a primary consideration; but it is primarJ-Ly aimed at 
expansion, recruiting, and training of field grade and junior grade 
intelligence officers of some experience in streamlined, professional, 
post-war methods of intelligence activity, indoctrination in sound 
open^tional planning now vrhile activity is lirriited, and some cautious 
use of such methods within limits of both security and existing cir- 
cumstances. This group will then expand in numborn as time goes by# 
The second major distinction is that a clear-cut demarcation Ivxu boon 
made between financial, activities and professional Intol.llgonco oj)- 
oratiens, and this is the principal guide to the future professional 
nature desired for the or/-anization. At proaerit, actual intelligonoo 
operations vary all the way from refugee-interrogation (f or. matorial 
to give to GIC so tliat salaries can be paid) to bits of local anti- 
' Communist information, and include plans for future external secret 
. operations, 

d. Ideologically, their objoctives may bo summed up as a grarJual| re- 
latively peaceful, and quJte cautious re-cstablishmont internally of 
Imperial Nationalien, and re-building of Japan's position as a world 
power with her eventual domiiaation of the Far Jiast, if not cll Asiatic 
peoples, in mind. Their views as to how these objectives may bo achi- 
eved differ very littlo from those oxpros.ned in pora. 2(b) above con- 
coming the »Navy-Foreign Offlco" cliques', point of view. 



e* Activities , 

They have three current projects of a major upturn, plus tho o|>- 
cratJonai aani^nmont rccontl/ of cert*«ln of thoir ci'.'mhorn ouCh m 
DCUYAi'lA and KURASA’.VA to tho problem of procurluc anti-Commuirl nt in- 
fomatjon within Jaivan. Tho throe major proje ct;;) arei (1) infil- 
tration personnel, particularly field era.'o officors of oxj-»er- 
ienco If possible, (as aivisorb), into the new Police Rosor^, and 
continued Influence, thnui^^h FUJlUYA’n and 3AT0>:i*a 
(fhu), and also through JUMAM >itorpri5;oe Ltd., into the l■arltimo 
Safety Bureau; (2) ninhing an operational net,' for procurement of. 
infomation regarding tho JCP and also rogai'cling Cornmunist China, 
under Ajnorican CIC direction, with the main objective being payment 
of salaries; (3) a canvassing and interrogation of recent repatri- 
ates from Asia mainland areas bHh for trai ing and practice In sys- 
tematic interrogation and research work and also in order to be able 
to offer Infomiation to Americans. FUriUIA feels that the connection 
to ,/ATAHADIS and to tho Maritime Safety Bureau is vital since eventu^ 
ally that agency will be the neucleus of a revived Japanosc Defense 
Navy and tliat pennissioi for such revival will probably precede 
American consent for any full scale re-e.stabli.7lunent of a Japanese 
Army. Therefore, by excellent relations maintained now v/ith ’//ATANABE, 
probably future chief of operations for the Defense Navy, the group 
would k>ve access to the first adequate "service" cover available# 
Operationally, difficulties Iiave arisen in that thoir "Financial 
Department” can supply only enough funds for operating expenses as 
yet, necessitating Mexican contacts to supply living expenses; 
however, both FURUYA and OIKA.YA are primarily interested and expert 
ienced in foreign intelligenoe and have little knowledge of or com- 
petence at anti-JCP operations, v/iiich is tlje prl/iiary concern of their 
i Ame rican sponsors. The organiz^ation is therefore quite anxious to 
r establish connections through Lt. General TAIVuvA ‘•hinichi to Lt. 

I Generals KA /AD.-D and TAHAJCA ,R',Aikichi, v4iom they would l ike to have 
I back them eventually as the secret foreign espionage counterjart of 
the r;i\A:7^. Kikvin for secret domostic counter-intolligenco. (CF: 

COVER LETTER KOTO.) TANAKA .‘jhiniclii was involved all throughout late 
September and early October with the JONAH Enterpri-ses Compatiy in a 
olmdy ('oal to proairo RO^OOO surplus Ariurican Army bjankot.i from 
Yokohania at a b/»rgnin price, pre.snnnbJy for charitable purposon, no 
far ns the Amoricaris wore concerned. Themforo, TANAKA is favoivxbly 
inclined, though ho desires Inclusion of TGUJJ. M.aoanobu in the set-up. 
Since TSUJI is pirsona.lly dffablo and sincere, and has excellent 
Nationalistic idealb and prestige in ad/iition to American connections) 
oven if he Is recognized by professionals as slightly dense and ideol- 
ogically childish, the ^AT-Jl'I-BABA combine has no objections at ail 
provided TSUJI’s involvement in the secret intelligence operations is 
carefully minijid zed# In the Liaison Section ha would not only be a 
' decided asset in dealing with Americans and Japanese government per- 



sonnel, but v/ould be invaluable as a contact man to other **kikana** 
and striking evidence to all concerned of the new fcroup^s wldo-basod 
character and compromiso potentialities* This move might also pave 
the way for KA^‘ABjC* 3 support, they feel* If this occurs, AU155US 
should be neatly circumvented, not in the ijiirnodlato future, but for 
the iong-ran^'.e future* (Speculation; B-6.) 

f* f inancial Or^ratlons of JONAN irntf^rnrines. Ltd * 

I. V, its president, is at pro.?ent contracting for the provisioning 

nev# Police Uoservo, and also the Marltljiie Safety Police Corps 
An: .U 3 ary with foodstuffs* ' Thoir purveying wurohoueos arc located 
conveniently in UfLV/A City* Oth^r enterprises include cooperation 
with an unidentified shipping company loosely connected to KA:.71GUCHI 
Tadaatsu’s Peace Credit Company on shipping ventures to North China 
and llanchuria ports* (Cf* I, k, (c) above)* This cooperation ex- 
tends to shipping ventures to Olcinav/a and Fomosa* Lt* Colonel BAN 
of the Chinese Mission has been contacted for assistance ia the pro- 
curement of ships for ventures to both areas* KA;7ASHB(i\ (KAv/AJBtA) 
and N0G*JCHI are now busily engaged also in procurement of edpper^ 
iron and tin, and any kind of scrap metal for the purpose of getting 
^^the Japan CopP®^ ^nd Pipe Hfg* Co* to manufacture them, after 
which they will be used for trade to China* FURUTA adamantly refusee 
to involve himself in any of these operations or to utilize them or 
. pennit utilization of them for intelligence-gathering purposes* (Cf • 

I, 4 (C) above.) 

Specific Bio.c^raphical Information on Personalities 

A* Members of the N^Y National Peace and Independence Preparations 
Committee * 

FURUYA Tatsuo * 

This individual has been thoroughly described in previous reports* 

New information regarding him reveals only that he has apparently had 
close liaison 'connections for quite some tJLma to Vice Admiral KAWAMOTO 
Toshitaro as well as to K06AYASHI Shozaburo* 

TSUCHIDA Tutaka © TSUCHIYA Yutaka * 

About 

Shlnagawa Ku, Nishilcubo, TomOo Cho. Number unknown. 
Vleo-Chalrmai'i, New Peace and Independence Preparation* 
Committoe, Mlnato Ku, Shlba, Nakamon Cho % TSUCHIIA liitaka. 

No military service. A longtime Foreign Service official^ 
he became Consul at Shanghai about ths tims that Ambassador 
TANI was first sent to ths WANQ Ching Wsi government (about 
1942 or late 1941)« He later became chief (consul gsn«ral) 
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of the Shanghai Consulate, During all this tiaie, he was 
the channel for most of the intelligence information gath~ 
ered by the IWKK, the Foreign Office representstivoa in 
the ?;ANG government, and the undercover operatives of the 
Japanese Navy, Foreign Office, commercial and civilian 
agencies, and Chinese pipfiet government. After the war, 
he was the first chairman of the ^ananese Residents- 
isso^i^^^on . of St^^anphal . He was arrested by the Shanghai 
krris on HQ atout January or February 1946 because of 
' , failure to hand over funds collected for repatriation of 

the Japanese, funds which should have been passed to the 
Chinese Central (^eniment and which had been collected 
from Japanese residents of Shanghai who complained about It# 
Another evident reason was that he had secretly repatriated 
^ eeveral high-ranking Japanese militaiy and intelligence 

figures under aliases, and idso hidden others f roh imrestl- 
gation by the Chinese, HOhlUCHI Oanjo, Minister to China, 
who believed in overt collaboration with the Chinese 
Nationalists, also used his influence to ruin TSUCHIDA, 
partly so that he could replace him, TSIApHIDA was repat- 
riated about December, 1946, After that time, he cooperated 
with ARISIE, TANAKA Ryuldchi, and SAKURAl Tokutaro for 
quite some time in gathering of intelligence information 
conoeining the JCP, Chinese Comnuniste, and research into 
Soviet operations in China, a subject in vhich he is eiip^ 
posed to be very well-informed and particularly interested. 
Ill-feeling between himself and HORIUCHI Can jo, plus re- 
velation of his past intelligence eonnectlons through Wbr 
Crimes Trials in Shanghai, made it impossible for him to 
re-o^ter't^le Foreign Office, 

BABA Kensuke , 

Former I^nister to Hongkong, Little else is kn<wrn of his ^ckground 
than has been previously reported. He has many friends in t h^^opelwn 
Office .Intel liranea Detartment . including both SONO Akira and*^S ^/.l, 



sAJattjfeiM (Ho??) ( 



) 






He is /a bout fifty * eix Yw srs.Aldj height about 5*5", weight abcut 13^ 
lbs, is slightly stocITy in build and wears blaek-xrimmed glasses. He has 
never been in the Japanese Armed Forces as far as can be determined, but 
Twas a former oirllian Tokumu Klkan operator first with the Japanese Foreign 
^Office and then with the South Manchurian Railway Company's investigative 
section in Manchuria and North China, and ended up at the time of the eur- 
render in Mukden,/ His previous twr of duty with Forsign Office IWKK In- 
telllgenoe is not p^Uced, but he also has had connection with anti-Sovi.et 
operations of SONO AKlra, After the war, until his repatriation, 3ATC41I 
,1 U played an active role, along with WATANABS Wataru, USAMX, and former consul 
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ISHII of Tientsin in both the £)lno><Japrne8e Collaborative Movement and / 
other actlvltiee related to the Chinese Nationalist_lR)U. Hie oddition* 
al duties involved build-up of staj'^beldnrl Japane se'lntellifjenoe agents 
and groups. His connections since his return to Japan have been malnl 7 
with BABA^ TSUCHIDA, TOKOYAMA Yui (after the latt'^r's relea3e from Sugajao)^ 
and K06AYASHI Shozaburo. He avoided direct involvement in any intelli- 
gence activity until recently because he dioapproves strongly of the 
gangstorl^h level of current operational groups and feels that they are 
conditioned by stupidly pre-war poll tidal ideas and methods, unsound plan- 
ning, and '•apres-gusrre'* self-interest and corruption. He is cautious^ 
business-like, and meticulous, and though he is not an e:qpert Operator 
hlaself, he therefore prefers sensibly to leave inteUigencs gathering to 
professional experts, handle liaison and contacts, and to maintain a dis- 
tinct separation of Hnanciol and opsratlonal funetiona. His research 
ability, business-like planning, and ideological, practicality, howevar. 

Slake him veiy capable in ah overall directorial capacity as well* 

( ) 

He is now living with FU/U7YA temiioraiily at Oniya City, although hia 
homo is Osaka, whore he hns boon, sinoe his repatriation in lato 1%5, 
a director of the Osaka Oil Company (which hau affiliations to the Sun 
Oil Comiviriy of Tokyo, to which KA./AM(7TO Yoshltaro is eonnoctod.) He is 
| about forty^ine yo nrs old .^ and is a former Conmandor in the Navy who 
recolvW a posE'<^uFt^nder promotion to Captain. Ho graduated fn>m Navy 
Off loot's School several years ahead of FUlU/YA. llATSllMOTO boeame a Lieut* 

(Jg) in 1941, after service in V/est India, Indo-Chlna and with the South 
Asia Fleet. He than attended Navy Staff College, and graduated in 1942* 

He was then sent to Shanghai, where he first handled combat and than in- 
telligence staff duties. He later was transferred to the Singapore HQ, 
from which he was sent first to India, then to Batavia, and finally to 
Amoy, whore ha was at the time of the surrender.. He has two sons, one, 
age 26, who was a fomer Army 2nd Lieutenant at Changchun, Manchuria, and 
is now working in the Transportation Ministry, and his elder son, who is 
now employed by the Fukuoka City Price Control Agency, in Kyunhu. MATSUMOTO 
hue some experience in intelligence staff work and in training. He corns to 
Tokyo on 17 October, 1950 at FUUUYA'e request to talk over pjansfor re- 
activation of intelligence activities. He is primarily interested in elli»» 
ination of post-war materialism and corruption, re-indoetrinatlon of Jap- 
anese young people to nationalism, and selection from young nationalist 
groups of competent Individuals wiio can be trained and briefed carefully 
for future Intelllgenee service work. Such a group would thus fom the 
neuoleus for si trained oenbrallzed JIS in the serviba more capable than 
the past ones in coping with Intelligence activities of other nations* 

/ 

KAY/ASHBtA Keizo and NOGUCHI Hlsao are both fomer Ministry of Trane- 
portation offlclala who have branched out into private business. Their 
headquarters, JONAN Enterprises, Ltd., is located on the second floor of 
a Ur. UIZUNO's residence at Tomoe Cho, Nlshikubo. 

MURASA'.YA Yoshibuml £ HONDA Yoahlbuml. former Lt. Colonel, Army, former 
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Intelligence Staff Officer, and fonnsr member of HORIUCHI GanJo*8'‘]F« 
Eaatem Affairs Reaearch Society , ihaa already been described in prevloue 
reports* " 

B* Personalities in the NAB3IAMA Sadachika Organization * 

These loosely affiliated groups, under leadership 6t NABSIAMA 
Sadachika, are warking prijnaxiLy for propaganda, subversion, and Ideo- 
logical indoctrination of Japanese youth in' a liightist direction, but 
also engages, throughout its wide-spread branchos, in some low-level 
antl-Communlst intelligence collection. It is very well known, and 
NABBTAMA, as its leader, has a prominent place in anti-Communist oirolea 
despite strong beliefs in those circles that he may actually be a double '' 
agent, along eith MITA).'URA Shiro. The following subordinate personalit- 
ies, ns far as is known, are proven Rightists, notwithstanding* 

), one of the chief figures of fche) tfndenan<lftr>na 
SEINBN KYOKAl) 



(fmO 




who are xe.vu.ng subor^ne 

Reaearch A« f«fj^ ^-»J ^EKAI MTOSHU Kl-:WKYU KAI) at the Ho^dcaldo 
6 Choine, Nlshi Ginza, Tokyo. 



in North China,and 
same theater, \ 



C* 



Personalities of the'^ffilSHiaiLA.** (Re patriates Anon ymoue A ssociation) 
now Affiliated with NAfi :YAHA ' s .■IDM " " 






This organization is split into two wings, of which NABBIAUA prac- 
tically controls one through its close affiliation to his World Democracy 
Research Association in the branches. Its headquarters is located at 
fj*2309 Kodake Machl, Suginaml Ku, Tokyo* 

ijasnkazu ( 3^ )f formerly in the section of 

REI^liillA run by kA'.'/AGLiCHI Tadaatsu and still in close liaison with the 
latter, is the chief connection to NABETAltA Sadachika, operating at the 
abov^ddress* 

ft, ^ ) i« his subordinate* 

In the organization, TOi(ATSU Tqkeo ( ^ ) is chief of the 

Kyushu District from ICWjOToto Cit/fWiAKiM^ ) A® chief 

^f the Kansai Distrlctr sHINOHARA Toshio.' T i¥ .y. 4§ X /# ^hlJMku; 

,A*SDOKQlSho (A k ) the Chukoku Uistrict^Qiiroohlma, Kure)d^£y;fl^ 

^ ^ ^ HoltkAido Dlatrict^ ySKIPATA Tetsuo (-^a i^%)t 

‘ - "'""5, UKe Kartto Distrlcti 




th^TonoKu ulstric 

.wIBcasaiiam ■x.ic.. 

from UtsunoiBiysT 






1MAT3II Sadao 



( Hfi X. h Karito Distrlct| 

) supervises the North Kanto District 
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D. Diroct Affl-Untoa of K, \ AQUCII.T T.’>.l,'i.'l.au 

( fmi) flro suborclirvitca connoctod >vlth 
the !u!I?JllT5r!r7yr!^^ artillory officer. NAKAM.T^JO, 

^d.Uioy aj\o alao liaison mon on KA.//^ICIII*3 l;»ohnlf to th< ^lijj.i(j^KA^ 
.j ^iryaant henuim^^ Len/rue) and thej Wgpftn AntlHCommunlr»t 1.0 iruo. two 
u.ltra-natlonajT^ societiee chiefly strorvj In Kyuohu to wJUch 

KA.VAGUCm is a clilef advisor. NAKAKIZO also operates irt KA^AGlJCHI^e 
economic operations through the Peace Credit Union Company, Ltd# 

SUIUYT) Kabushikl Kalaha) located at Shlba, Sakuragawa Cho, )£lnato 

Unplaced KX/AGllCl^X'.intelll.'^onco sorvice subordlnatea ^.^O Tatauo 
AtMSt ) and ^A I X \JL i^K) maintain ilai^iT v^th 

the Now Nai ional. Peace aniV Proparations Conm>itteo for 

' KA./AGUCHI* They are alao contact juen to KODAVA^JIfl GhozAburo* 

This elusive figure is believed to be actually former Lt* Cenoral 
-K ;.:ABUCi{i::Ltsua. ( ft] }(S* >f6a f4t ), one-time head of the Army Information 
Bureau in South China as a^l ^nel, after assisting, (as Colonel I./AI.fOTO 
Ck>j'u) in the foundation Intelli^ enc.^_ 5?ghp(p] ^ It is known that 

as lIABUCm he carried out iiTelligonce operations in the South China 
theater# He has two suboixiinate organizations, one c::)mposed of many 
former Nakano School officials and graduates, and vfhich has already been 
reported as far as identifiable, A second gi^oup, working closely with 
the ARISUiil K5.kan includes the follo\ving: 

Former Major HAYASFfI Masao ( i X ), South China Tokumu 
ICikan officer and last year a mcjaber of^ie AillSUE organization; WAF.'fBU 
Kanichi ( fif— ) v/ho is a fomei^^lKIjA Kikan Ti.iirK officer! 

) TiMcic::i ia"c.j!i P m o & A; igtSr.CT Ta* * K h 

U A KO~shi ( h arn«u::.7:aTO'A fx. ) 



(* 4 , iK . ). 



Subordinates of ..'ATANAB:: 






In addition to fomer Navy nn-.m.^sirmn-T ^[f]y ( ) 

(believed to be an alias) 1 Chome, Sakura Shinnwclii, Setagaya Ku, fol>' 
v:;V i^j*_ Anny Air Force Colonela^?^^'^^\liI^^ L6) living at i^37 2- 

Taniacawa Tfpga# Setagaya Jui, there a.e many others connected \rith 
th^*^3u b03hl Coai^gclal Enterp ri ses Cofiip.an.y, At the Nissan Riilding, 
1-Chome. liarunouehi. ToKvo.4 i!Sr!^^ 1 fonner Konpei I.t. Colonel, 
former Tl.^KK capta.in, f omer Army 

staff major, still locate their headquarters and report to. ./ATAM/UlfJ. 

HIDAICA Shlro © Tomiakl, associated briefly last spring with the parallel 
DOI Akira Kikan at the Kuhana Hotel, and more recently returned to 
Kyushu, has again Joined forces vdth ..'ATAMAI5E ./ataru, after the Intter's 
trip to Kagoshima in Septernber. Former Colonels OKADA Yoshimasa (ISI® 
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and IGA5>A.j!-H ICen are also deputies of another but unidentified vdng of 
iiATAHivOi’s various subordinate agencies, 

Oy ^K(^:TYA?.-A ?;:yO!^o. Ohief of the Korean Keono-ntc. Re3aarch.^Qcictv. Is a 
semi^-overwj'TnoPoan? te to I'aJ. General iCAf'ATA .Savjaichiro, who is closely 
Connected to KA A’3)i Torashiro, TM'IAKA i^yuhichl, and the centnal general 
staff of the now-shattered federation, KOI.'lIYiV'A keeps in very close 
touch with ./ataru on Korean operations. 



■ 

H, KA /A?'OTQ Ypshitar o. former Vice Admiral, connected to 

at 1 Chomo, Ginza, was formerly working vory closely vdth AfllSUE 
Seizo but is now coraplotoLy separate, ills subordinates and actual opoiv. 
ations are unknown, but one of his liaisons is a Navy Obtain v/ho vy,s a 
TAv)' officer in Europe, and another is former Commandef*^^22ii^ (of’^gJfUIJil^) 
(feS2-Sk22i_i|P/ <'^79, 2-C’iome, Yoga,' Setagaya Ku, wno was formerly 
CwnSted vdth FUid/TA in the Far Sast Affaixs Research Society as liaison 
/to Navy brass, KA..'AJ>'OTO is very sharp, military, and close-mouthed, 

J, IfAEfLA Torao ® MASDA Klnoru . former Vice Adriiiral, using the alias of 
former Lt. General HATANABi;: Ikujiiro, is located at ^Jiya, Toranomon, 
Tokyo, but also utilizes NDAOTO Hiroshi's Tokyo offices Ir^he Telkoku 
Bank Building occasionally. His principal subordinate i^^ 2 ^ADATcrusat^ 
), believed to be a former Navy Commander, 
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